Valdez 
Industrial Report 


Valdez 
» 


PP 


ALASKA DEVELOPMENT BOARD 
JUNEAU, ALASKA 
MARCH, 1955 


VALDEZ 


IND UST Rl Ata es POR 


by George Sundborg 


AGASKA DEVELOPMENT BOARD 


Juneau, Alaska March, 1955 


e 
bal 


x 


i 


Oar. URE ee 
bi ) ys" fn 


a2 Saks 


Samat” Pein 


(ee 


¢ 


Ae EE recap 
bi cated 


" en oe 
tc Ea 


ine 


TABLE OF CONTENTS 


Foreword. 


I Introduction. 5g eee 
The Physical Setting 
Climate 
History 
Population 


II Mining. 
Gold 
Copper 
Other Minerals 


PMO SHE BUCS Bil) ois she Weri-ad pa cee te 
PMO TCS ENV ete ia: 6. co jay fe. ue Ge 
VEEASTICULLULE,. 5 4. < waeae 


Fur Farming and Trapping 


WienivGreselectric Power.) .) : 
The Wood Canyon Site 


Vitevlransportation.... . 
Water 
Highway 
Air 


VIII Recreation. 


IX Businesses and Professions. 
5 


PAGE 


co OD MW W 


10 
10 
11 
4 


14 


L5 


16 
16 


Li 
18 


20 
20 
24 
al, 


28 


Z9 


at 7h 4, Sas oe 
Milo) wietiaaae 
Mighell Oh, 


4 7 4 
> Pipa ye *? Y i 
a mi 
’ 
7) 


eee POUSING 7 t.0. e  eeee ns 


XI Utilities. Sree: 
Electric Power 
Telephone 


DMEM BI Ce WOT KS ; Ai uicteatau tte i 'oke ails 
Street Paving 
Sewer System 
Water Supply 
Hospital 
Schools 
Financing Public Works 


XIII Other Public Services and Needs. 


XUVeCGominuniry Lite... °. 


PAGE 


30 


31 
ow 
31 


32 
32 
32 
32 
Sz 
25 
34 


35 


36 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Alberta Library 


https://archive.org/details/valdezindustrial0Oalas 


CHAIKMAN 
KENNETH A. SHEPPARD 
THIRD DIVISION 
e 
VICE CHAIRMAN 
WILLIAM A. BATES 
FIRST DIVISION 
e 
G. R. JACKSON 
SECOND DIVISION 
e 
ROBERT B. GROSECLOSE 
FOURTH DIVISION 
e 


TORMOD BIG 
MEMBER AT LARGE 


ALASKA 


BOARD 


AN OFFICIAL ACENCY OF THE FERRITORY 


DEVOTED TO THE TABLISHMENT OF NEW 


AND EXPANUION OF FXISTING ENDUSTRIED 


BUSINESSES ANS 


March 3l 
19 oie 


To the Citizens of Valdez: 


We take this opportunity to express our sincere 


thanks and appreciation to members of the Valdez Chamber 


of Commerce and others in Valdez who so carefully edited, 


reviewed, and added to the report on Valdez prepared by 


Mr. Sundborg. 


This friendly and able assistance is sincerely 


appreciated. 


Cordially, 


Ode Ce tlie 


Al Anderson 
Acting Manager 
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FOREWORD 


Work on this report was begun in November of 1951 at the 
request of the Valdez Chamber of Commerce when the writer was 
General Manager of the Alaska Development Board. 


Data gathered at that time were used in presentations to 
committees of Congress in 1952 when an appropriation for winter 
maintenance of the Richardson Highway was in jeopardy. Other infor- 
mation was made available subsequently to the Aluminum Company of 
America and Harvey Aluminum Company. 


Greatly to the regret of the writer, however, the report 
itself was not put in final form, owing to the press of other matters 
while he was with the Development Board, and his inability to find 
time for the project since he left the Board in 1953, 


While the basic material was gathered largely in the winter 
of 1951-52, as much account as is possible from a distance has been 
taken of events and developments since that time. Actually, in the 
writer's belief, the report will be of greater utility and soundness coming 
as it does in 1955 than it would if it had been issued to reflect only the 
conditions in Valdez in 1951 and 1952. 


The assistance of many individuals, who are too numerous 
to mention, is gratefully acknowledged. 


GEORGE SUNDBORG 
January, 1955 
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The Physical Setting 


Valdez is situated on a level glacial moraine at the head of 
Valdez Arm, a narrow tidal inlet 26 miles in length, extending 
northeasterly from Prince William Sound, The Sound itself, opening 
off the Gulf of Alaska in the north Pacific Ocean, penetrates far into 
the Coast Range mountains and is almost shut off from the ocean by 
a succession of islands that lie across its south side and form a prac- 
tically landlocked basin behind their shelter. Prince William Sound 
exceeds Puget Sound in area. Its shoreline is rough and intricately 
recessed in bays and inlets. 


Valdez Arm is divided roughly in two equal parts by Valdez 
Narrows. Inland to the east of this entrance channel, which is about 
one mile wide and always open and navigable, the body of water leading 
to the Valdez townsite is known as Port Valdez. This perfectly 
landlocked ice-free harbor is 12 miles long and averages three miles 
in width. Its depth ranges from 10 to 140 fathoms. Port Valdez 
would provide safe and ample moorage for all the ships in the world. 


By water, Valdez is 1,239 miles northwest of Seattle or 
170 miles northeast of Seward. It is the most northerly year-round 
ice-free port on the North American continent. The mean range of 
tide is 9.4 feet and the maximum range is about 18 feet. Except over 
tide flats formed at the harbor by glacial streams, depths are more 
than 100 fathoms. Tidal currents are of negligible strength. 


Nature has endowed Valdez with intrinsic geographical 
importance because it lies at the transfer point, from sea to land, on 
one of the natural routes from the Pacific coastline to the interior of 
Alaska. It is a route which has been utilized by animals and man from 
prehistoric times and assumes a vital economic importance under 
modern transportation conditions. 


Prince William Sound is approached from the Gulf of Alaska 
by one of four entrances between the islands. Steamers from the 
southeast use Hinchinbrook Entrance, while from the southwest they 
have the choice of the wide Montague Strait or the narrow Latouche 
Passage or Elrington Passage. 


On every side, high mountains -- most of them carrying 
glaciers on their shoulders -+ surround Valdez. These are part of the 
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Chugach Mountains, which are youthful and rugged in form. Most of the 
summits are only about 4,000 feet high, though the peaks reach a 
maximum of 13,250 feet at the top of Mount Marcus Baker, 55 miles 
northwest of Valdez. 


The mountains rise abruptly from the shores of the fiords and 
islands of Prince William Sound. Extensive areas of level ground are 
rare. Valdez is situated on the largest level piece of ground on the 
Sound, the terminal moraine of receding Valdez Glacier. At one time 
the glacier broke directly into the bay. Receding steadily, it now is 
more than five miles from tidewater. The flood plain of the glacial 
stream issuing from Valdez Glacier surrounds Valdez on the north, east 
and southeast. Port Valdez is to the southwest. 


Valdez Glacier has left behind on the plain which gives Valdez 
its unique growing space the unmistakable signs of its recession. The 
glacier is still 20 miles long. At its highest point it has an elevation of 
about 4,500 feet. The glacier itself affords one highway to the Copper 
River country and the Tanana-Yukon area of the deeper interior, During 
the stampede to the Klondike at the turn of the century some 4,000 men 
walked over the glacier to the interior. The river from Valdez Glacier 
floods across its moraine in a dozen meandering channels which are 
finally joined near the Valdez townsite into a single silt-filled river 
whose normal width is about 100 feet. This river comes down from the 
north. From the east, the Lowe River, also glacial, drains the Chugach 
Range summits lying to the northeast, east, and southeast of Valdez. 
The Lowe River discharges into Port Valdez about one mile south of 
town. Easily fordable at most seasons, the Lowe is usually about 100 
feet wide. During the rainy season, however, it is as much as one and 
one-half miles wide at a point five miles from tidewater. 


Depth to fresh water in the center of town is only four feet, 
according the to U. S. Geological Survey. This water has a temperature 
of 37 degrees and is fairly soft and free of iron. Itis in generous 
supply and suitable for industrial purposes. Numerous l-1ly¥2.ineh 
driven wells supply good water from depths of 20 to 30 feet. Nine 6-inch 
wells furnish water for fire protection from a depth of 27 feet. 


The Valdez townsite itself consists of approximately 375 acres. 
The main street, Alaska Avenue, is actually an extension of the dock and 
its gravel filled roadway approach. Alaska Avenue heads uptown in a 
direction approximately east northeast. Itis 12 blocks long. On the 
right are nine blocks to the townsite limit, while on the left, though not 
all streets are cut through, the distance is the equivalent of about seven 
blocks to the city limits. 
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The great naturalist, John Muir, described the setting of 
Valdez as being "full of glaciers of every description, waterfalls, 
gardens and grand old forests -- nature's best and choicest alpine 
treasures purely wild. Here we camped in the only pure forest of 
mountain hemlock I ever saw, the most beautiful evergreens growing 
at sea-level." 


Climate 


Valdez has a temperate climate for a place in the relatively 
high latitudes. The average temperature in January, the coldest 
month, is 19.3 degrees. In July, the warmest month, the average 
temperature is 53.2 degrees. Average annual precipitation of 60.73 
inches is not excessive, as much of the total falls as snow. Mean 
number of days with precipitation is 171 per year. In the summer, the 
sun shines from 16 to 18 hours aday. Electric storms, cyclones, or 
floods from rainfall are virtually unknown. 


Snowfall is heavy, the annual mean over a long period of 
observations being 265.9 inches There are indications that snowfall 
throughout the entire winter has been as follows in recent typical 
winter seasons: 


Winter Inches of Snowfall 
1941-42 204.2 
1942-43 206. 3 
1943-44 Zi e.O 
1944-45 200.9 


The heaviest seasonal snowfall on record occurred in the 
winter of 1928-29, when the total was 517 inches. In 1935-36, by 
contrast, total snowfall was only 133.4 inches. Greatest depth of snow 
on the ground at any time occurred in January of 1949 when 80 inches 
were measured, Heaviest snowfall in a 24-hour period came in 
February of 1948, when 43 inches fell in a day's span. 


Average temperature and precipitation at Valdez over 38 
years of record are, by month, as follows: 


Month Temp. (degrees F.) Precip. (inches) 
January L953 Brey 
February ZN 4.83 
March aia be) 4.14 
April 34,1 2.83 
May 43.7 2.91 
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Month Temp. (degrees F.) Precip. (inches) 


June 50.0 ZaoG 
July 53.2 S22 
August bio 6.54 
September 46.1 9.04 
October 3 ae, fe LieK) 
November 2605 5.65 
December Z Ome Syvleyts 
For the year Sees 60.73 


All time record high temperature was 84 degrees in July of 
1911, while the record low was 28 degrees below zero in February of 
1947. On the average, there are 205 days in the year with the 
minimum temperature 32 degrees or lower, 12 with minimum zero or 
lower, and four with maximum 70 degrees and above. The average 
frost-free growing season is 110 days, the mean date of last frost in 
spring being May 26 and the mean date of first frost in fall being 
September 11. Last snowfall of spring in 1954 was one inch in April, 
first snowfall of winter in 1954 was six inches in the month of 
November. 


History 


Prince William Sound, though its shores were peopled 
earlier by Indians and even in places by the farthest roaming Eskimos, 
was explored first by white men when Captain James Cook of the 
British Royal Navy sailed his vessels over the large body of water and 
named it Prince William's Sound. A Russian, Potan Zaikof, entered 
Prince William Sound in a trading vessel in 1783. Captain John Meares 
wintered his trading vessel, the Nootka, in the Sound in 1786-87. 
Captain Nathanial Portlock and Captain George Dixon, both to leave their 
names on physical features of the North, spent part of the summer of 
1787 on the Sound. 


Valdez itself appears to have been visited first by a Spaniard, 
Lieutenant Sr. D. Salvador Fidalgo, who gave the name Puerto de 
Valdes to Port Valdez. This survives in modified form in the name of 
the bay and the town. Captain George Vancouver in his war sloop, 
the Discovery, carried on extensive explorations in 1794. The Russians, 
who knew Prince William Sound as Chugach Gulf, made the first effort 
at settlement, establishing a fur trading post at Nuchek on Hinchinbrook 
Island. Two Russian settlements existed on the Sound in 1819. 
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The Americans took over exploration and settlement after the 
purchase of Alaska in 1867. Valdez sprang into being as a town in 1897 
when the schooner, LaNinfa, landed 33 passengers at the mouth of the 
Copper River, 60 miles to the southeast. Finding that the Copper 
River was too hazardous for navigation by the small boats which they 
had hoped to use to reach the interior of Alaska and the Klondike, 20 of 
them chartered a cannery tender and entered Valdez Bay. They landed 
November 10, 1897 on the site of present-day Valdez. Owing to harsh 
winter conditions, they decided to erect temporary shelters and await 
moderating temperatures to push on into the interior. 


A month later, in December of 1897, the Pacific Steam 
Whaling Company erected the first building, a trading station, on the 
present townsite of Valdez, The settlement, most of its habitations 
being tents, was known as ''Copper City". In 1898 the people of the 
new town at a mass meeting voted to name their community Valdez. 
It is one of the oldest towns of central Alaska. 


In its earliest days, Valdez at times had as many as 10,000 
transient ''residents''. They were stopping briefly enroute to the 
Klondike over Valdez Glacier by dog team, horse-drawn vehicles or 
"by the neck", drawing Yukon sleds by man-power. The route, via the 
Tonsina, Klutina, and Tazlina valleys, was followed during other gold 
rushes. Valdez had 3,000 to 4,000 "permanent" settlers at the turn 
of the century. It was alone in the area as entrepot and headquarters. 
There was no Cordova in these days, no Seward and no Anchorage. 


Physical evidences of growth came early. The first wharf 
in Valdez harbor was built by the Alaska Commercial Company, In 
1898 Captain W. R. Abercrombie arrived at Valdez to begin scouting 
out a route for a wagon road to the interior. He established a 
military post three miles to the southwest around the bay which became 
known as Fort Liscum. A telegraph line was laid from Valdez to Eagle 
and then to Fairbanks. A cable was laid from Valdez to Seattle. The 
old telegraph route became the Valdez Trail, which grew into a winter 
sled road, a summer wagon road, and eventually into the Richardson 
Highway. 


In 1898, Adam Swan called a meeting to stake out a townsite. 
Eight people who responded to the summons adopted a code of regula- 
tions under which each man or woman could possess one lot 50 by 150 
feet. 


Its position as port and terminus for the shortest overland 
route to the interior was from the beginning the main economic resource 
of Valdez. The town became the headquarters of the Alaska Road 
Commission and the seat for the District Court in the Third Judicial 
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Division. By 1912 Valdez had a hospital, a YMCA with reading room, 
gymnasium and baths, three newspapers and a magazine. In 19l6a 
"University of Valdez" opened briefly for a term of 16 weeks, offering 
20 courses of study. Population then was about 2,500. 


Valdez growth suffered along with the rest of the Territory as 
World War I emptied Alaska of much of her population. Mining and 
prospecting, active earlier, gradually diminished. A serious blow fell 
on Valdez with the opening of the Alaska Railroad from Seward, 
furnishing a rival route to the interior which successive national 
administrations supported artifically to the detriment of the highway 
route. This support for the railroad as against the highway culminated 
in the levying, by the Department of the Interior, of a toll of $9.25 per 
ton on freight carried over the Richardson Highway. Popular opinion in 
Alaska against the unfairness of this freight toll caused its withdrawal. 
A disastrous fire razed the Valdez Federal Building in 1940 and caused 
the removal of the court seat to Anchorage. 


With the advent of World War II the strategic location of 
Valdez again manifested itself as material moved over the Richardson 
Highway for use in construction of the Alaska Highway and the Tok 
Cutoff portion of the Glenn Highway. An Army work battalion was 
stationed at Valdez. This increased freight movement continued in 
post war years, as large quantities of freight moved by truck to 
military bases in the interior. A shifting of the terminus of Alaska 
Freight Lines to Seward caused a curtailment of the movement of Army 
supplies in 1953 and 1954. However, early in 1955 Alaska Freight 
Lines again utilized Valdez because of it being the shortest, most 
direct route to the interior. 1954 also saw quantities of pipe and other 
material moved through the Port of Valdez for construction of the 
Haines-Fairbanks petroleum pipeline. The year 1955 gives a favorable 
picture with increased freight bookings, both military and commercial. 


Population 


From various published sources, the population of the city 
has been reported in recent times as follows: 


eas, Source Population 
1920 Common Council of Valdez 1,000 
1929 Bureau of the Census 442 
eat Division Engineer, War Dept. 470 
1959 Bureau of the Census 529 
1946 The Forty-Ninth Star, Anchorage 500 
1950 Bureau of the Census 554 
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Immediately following the taking of the census in April of 
1950, Valdez experienced rapid growth. The population was estimated 
at 1,500 in the summer of 1954, 


The city is in the center of a tributary area whose total 
population is about twice that of Valdez itself. The Valdez Recording 
District, which extends about midway to Cordova on the mainland and 
includes most of the islands and shoreline of Prince William Sound, 
had a population in recent census years as follows: 


19Z9 hy085 
969 924 
1950 909 


Other settlements within the district were reported in the 
1950 census as follows: 


Chenega yl 
Ellamar 46 
Tatitlek 81 


The population of the general area increased slightly between 
1939 and 1950, the "'decline"' indicated by the census being due to 
part of the recording district being taken to form the Whittier 
Recording District. The Valdez Recording District embraces an area 
of about 14,000 square miles and has a coast line of approximately 
2,000 miles. 


The population of Valdez itself is almost wholly white. There 
are perhaps 10 or 15 Indians living in the town. Tatitlek and Chenega 
are Native villages, the only ones on Prince William Sound. Their 
inhabitants are Coast Indians of the same general culture group as live 
along the Pacific Coast from Puget Sound to Cook Inlet and Afognak. 

The Prince William Sound Indians, of whom only a few are left, may be 
differentiated in a sub-group which is midway between the Haidas and 
Tlingits of Southeast Alaska and the Aleuts farther west. 


In the Valdez Recording District in 1951, the number of 
births recorded was 28, while deaths totaled 11. Other figures since 
then are as follows: 


Year Births Deaths 
1952 30 6 
Mae loko 34 6 
1954 vag 6 
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MINING 


Valdez lies in the center of a heavily mineralized district 
which has seen considerable mining activity in the past. A line running 
up Valdez Arm, Keystone Canyon and the Tiekel Valley separates a 
province of gold-bearing ore on the north from one with copper- 
bearing ore on the south. The area was prospected quite intensively 
in the early years of this century, as thousands of mining men 
poured through it enroute to the interior. Prospecting was at its 
peak in 1907, resulting in discovery of the copper deposit at Ellamar, 
the gold-bearing veins of the Cliff mine and many smaller deposits 
of these metals. 


Gold 


The gold quartz ores of the Valdez district are nearly all 
free-milling and have been treated locally in stamp or roller mills. 
The whole country was staked in the first dozen years of the century 
and a score of mines was operating in the district. The Cliff mine 
on Valdez Bay has been the most productive of the gold lodes of the 
area. The mine is on the north shore of Port Valdez just east of 
Shoup Bay. The average value of much of the ore treated in the mill 
was about $50 per ton. The Cliff produced more than $1 million 
worth of gold between 1910 and 1915, employing from 30 to 60 men. 
The Cliff mine was entered by an adit only 18 feet above the level of 
mean low tide in Port Valdez. It was closed by flooding, but later 
was pumped out and operated under a different management for five 
or six years in the late 1920's. It was closed finally, in 1942, along 
with all other gold mines in Alaska under a War Production Board 
order. The Cliff was one of the spectacularly successful gold mines 
of Alaska. A corporation formed to operate it in 1911 paid back the 
entire investment in a 100 percent dividend after one month. 


Other gold mines of the area included the Rough and Tough, 
the Gibraltar, the Dominek Vietti property at Port Wells, the Granite 
and numerous small mines and prospects. The Granite mine on the 
west side of Port Wells employed a crew of 18 miners for many years. 
It mined a total of $250,000 worth of gold. This was in an area 75 
miles west of Valdez, where another mine, operated by Ralph Merrill, 
produced ore running $13 to the ton on the average and in one piece of 
high grade assayed at $57,000 to the ton. 


The Big Four, one of the former gold producers of the 
district, was developed by Clarence William Poy, a Chinese engineer, 
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who built a mill there. Others include Mineral Creek, nine miles west 
of Valdez, the Alice on Shoup Bay in the vicinity of the Cliff, the 
Johnson and Erickson, the Seely-Davis, the Gold King, the Valdez 
Mining Company, the Little Giant and the Ramsay-Rutherford. 


The Ramsay-Rutherford, on the east side of Valdez Glacier, 
about 10 miles by trail from Valdez and at an elevation of 4,000 feet, 
was worked under peculiar difficulties. Supplies had to be freighted to 
it for one mile over the glacier. Later, when the mine was reopened 
under lease in the 1930's, it was supplied by airlift. It yielded a higher 
percentage of gold to silver than any other mine in the district. The 
Pinochle vein in the same area is also abandoned now. 


Gold mining in the Valdez district, like that elsewhere in 
Alaska or anywhere under the American Flag for that matter, is 
quiescent now owing to general economic conditions. When the price 
of gold was advanced in 1934, mining near Valdez increased 550 
percent in production over the previous year. It would undoubtedly 
become active again if the gold price were again increased. 


Gold was shipped through Valdez in quantity from the Nabesna 
mine. Some still passes through from the Slate Creek placer district. 
Placer mining was never widespread or successful in the Valdez district. 
It was attempted on a few of the streams flowing into Port Valdez, and 
on the uppper part of Mineral Creek and on Gold Creek small operations 
were carried on for several years. Placer mining was also attempted 
on a small scale on Lowe River and at Solomon Gulch. The area's 
gravel deposits generally are not deeply weathered and have not been 
reworked in a way to produce notable concentrations of heavy minerals. 


Copper 


A copper property at Ellamar was the largest in the district 
and yielded a greater proportion of gold and silver than other copper 
lodes near Valdez. The Ellamar Mining Company operated from 1910 
PORLY LD 


More important to the local economy was the mine of the 
Granby Consolidated Mining & Smelting Company at the head of 
-Solomon’Guich. ~The company developed a large body of copper°ore by 
diamond drilling and operated a 100 ton per day mill during World War I. 
The Granby invested more than $300, 000 in works, including the longest 
tram line in the world at that time, furnishing transportation three miles 
in from the beach. The Granby's low grade copper ore was valuable 
because of its fluxing properties. It was hauled to Anyox, British 
Columbia. The mine closed after the smelter there switched to another 
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Landlock Bay Mines also produced a considerable output of 
copper around 1910-15. Another important small producer was the 
Midas Mine on Solomon Gulch. Fidalgo-Alaska Copper Company at 
Port Fidalgo was another producer. At Miners River, 60 miles west 
of Valdez on the far side of Columbia Glacier, the Alaska Copper 
Company has what is considered a promising deposit of copper and 
gold. Consolidated Mining and Smelting Company has shown interest 
in this property, where copper runs 2-1/2 to 3 percent. The deposit is 
located ten miles in from the beach. 


Although not in the immediate area, a copper property at 
Glacier Creek in the McCarthy districtcould well prove to be of impor- 
tance to the Valdez economy. Alaska Copper Mines, Inc., has been 
exploring the deposit there with the hope of mining copper which could 
serve as a backhaul item of freight for trucks which carry merchandise 
to the interior. The property was drilled in the summer of 1951. 
Copper would move from the mine, via Chitina, to the Richardson 
Highway, and be shipped from Valdez to the smelter at Tacoma. 


Other Minerals 


The Valdez district has never been prospected very carefully 
for any minerals but gold and copper. Interest has quickened in recent 
years in other mineral possibilities. Among known deposits which will 
require further exploration before they become mines are a high grade 
zinc near Miners River, zinc near Pedro Glacier, copper-zinc at 
Unakwik Inlet, iron between Siwash Bay and Jonah Bay in the same 
area, antimony on Berry Arm, antimony in Harriman Fiord, and lime- 
stone at Welsh Bay. 


Not in the immediate Valdez area, but indicating mining 
activity on Prince William Sound of a type which is promising to 
development elsewhere in the district, is the interest which a large 
sulphur company has shown this year in a copper-bearing pyrite 
deposit at Horseshoe Bay on Latouche Island. The deposit has been 
explored by Northern Pyrites. 


Recent developments at some distance from Valdez but at 
localities where mining would send ore over transportation routes 
feeding through that port include geological and geophysical exploratory 
work which has been conducted on the very large low-grade Orange Hill 
copper deposit in the Nabesna district. This work is being done by the 
Bear Creek Mining Company, the exploration subsidiary of Kennecott. 


Mining ceased at the many deposits around Valdez not because 
the ore was depleted but because of economic conditions which rendered 
mining unprofitable. These conditions continue to change, and in most 
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respects for the better, as far as prospective operations in Alaska are 
concerned. With the improvement of transportation facilities within the 
Territory and rising market prices on many minerals as former cheap 
sources are mined out, itis likely that mining will again in the future 
contribute importantly to the economy of such Alaska towns as Valdez. 


During 1954, Alaska Freight Lines purchased the Kathleen- 
Margaret copper prospect on Maclaren River near the route of the 
Denali Highway which feeds into the Richardson. Through a subsidiary, 
Alaska Copper Mines, Inc., the Freight Lines was granted a $41, 530 
Defense Minerals Exploration Administration contract for exploration of 
this deposit which when worked will bring a quantity of ore through 
Valdez. 
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FISHERIES 


The pink salmon fishery in Prince William Sound has been 
at low ebb the past few years, so low in fact that a complete closure was 
ordered by the Fish and Wildlife Service for 1954 and 1955 to permit 
the runs to revive. 


Previously the small plant of Alaskan fisheries on the Valdez 
dock put up a small pack of canned salmon at its one-line operation. The 
pack in 1950 was 1700 cases and in 1951, considered a failure, only 
800 cases. As recently as 1949, the pack at Valdez was 7000. In earlier 
years, before depletion of the pink runs, it had ranged as high as 40,000 
cases at the high-speed one-line cannery at Dayville, a few miles from 
Valdez. In 1951 the Dayville pack was only 700 cases. 


Nine seine boats made Valdéz their home port as recently 
as 1951. There were also seven gillnet boats in the area. The Dayville 
plant, formerly called the Dayville Packing Company but more recently 
the Harrison Packing Company, uses fish brought in for the most part 
by Native gillnet boats. A small fleet of Native boats is stationed at 
Tatitlek. 


As recently as 1937, five salmon canneries and nine herring 
salteries operated in the Valdez area. The pink and chum runs, aftera 
few years of protection, should permit commercial fishing again. Some 
have suggested that a red salmon fishery could be encouraged in the 
area by clearing Robe Lake of sediment which now pours into it from 
glacial streams. Diversion of these silt-laden waters might provide 
conditions suitable to a red salmon fishery, which requires a lake on 
the river system used for spawning. 


Of minor fisheries which might be developed, crab are 
known to be in Valdez Arm. Some shrimp have been found by experimen- 
tal drags in Prince William Sound. These shellfish have furnished the 
raw materials for a thriving industry at Cordova to the south. 


The Valdez Cold Storage Corporation is a small plant 
capable of freezing locally-caught fish for marketing in the interior, 
where fish bring a good price and are in great demand. The cold storage 
has a sharp-freezecapacity of five tons daily and can store more than 
100 tons. 
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FORESTRY 


All of the shoreline of Prince William Sound, with unimpor- 
tant exceptions, is included in the Chugach National Forest and as such 
is administered by the U. S. Forest Service. 


The forest cover consists of alder and cottonwood in the 
stream bottoms, Sitka spruce, hemlock, some Alaska cedar and, on 
routes to the interior, birch. Little of the timber would be considered 
of commercial grade by comparison with stands in the large Sitka 
spruce and Douglas fir regions to the south, but it has a definite value 
for local building use. 


A small sawmill operated at Valdez until it burned in 1915. 
It cut rough lumber, spruce and hemlock to meet a local demand which 
still exists. A small mill was built at Dayville in 1952. It cuts 10,000 
board feet daily through a summer production season. Another small 
sawmill operates on an island opposite Ellamar. 


One forest products industry which might be developed would 
be the cutting of building logs from suitable stands which exist along 
Valdez Bay. Sawed on two sides, or on three, these make a good native 
building material. A fair demand exists for such building logs, not only 
around Valdez, but at highway points on the route inland. 


Another forest products industry which might also be 
developed in the area would be the establishment of a creosote plant to 
process ties, poles, and timbers for the military as well as commer- 
cial use. There are large stands of cottonwood which are now attracting 
interest as a pulp product, 
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No farming, in the sense that word is generally understood, 
is practiced in the Valdez area. Several local residents cultivate 
vegetable gardens with good success. Potatoes, cabbages, cauliflower, 
beets, carrots, turnips, lettuce and other varieties can be produced 
without difficulty. In earlier years, Valdez transfer men raised many 
tons of oats and barley for feed in small fields near the town. Natural 
forage exists for a few cattle in the summer season. Chickens and pigs 
are raised in the vicinity. 


Wild berries such as currants, blueberries, cranberries, 
salmonberries, and raspberries are abundant. Margaret Harrais, the 
United States Commissioner at Valdez for many years, is authority for 
the statement that strawberries grown in a Valdez garden are so large 
that six of them laid side by side on a foot ruler extended a little 
beyond it at each end. One berry, she said, measured seven inches 
around. 


Flowers also thrive in Valdez gardens. Claims are made of 
delphiniums over 10 feet tall and pansies 3-1/2 to 4-1/4 inches in 
diameter. 


A local dairy operated in Valdez in 1953 and 1954 but closed 
because of difficulty in obtaining satisfactory producing stock. The heavy 
snow is responsible for a difficult winter feed problem. Milk is now 
brought in to the town from Palmer, and frozen from the States. 


At Copper Center, on the Richardson Highway, an experimen- 
tal farm was operated for many years by the old Alaska Agricultural 
Experiment Station. It demonstrated that most crops could be produced 
in the area, but commercial production was not economically attractive. 


Fur Farming and Trapping 


The islands of Prince William Sound were once dotted with 
fox farms. Fourteen of these were considered tributary to Valdez. A 
decline in the value of long-haired fur and inherent difficulties of 
operation on isolated islands caused all to close, not only on Prince 
William Sound, but in Southeast Alaska and elsewhere in the Territory. 


Trapping is an important economic activity in the lives of 
many residents of Prince William Sound, particularly Natives. Mink, 
marten, land otter, wolverine and lynx are among the furs taken in the 
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HYDROELECTRIC POWER 


Several small waterpowers, and one or more very large ones, 
are capable of development in the vicinity of Valdez. The Lowe River 
has been studied in reconnaissance fashion as a possible source of 
energy. A gaging station has been maintained on it at the head of 
Keystone Canyon. 


Power for Valdez was furnished formerly from a hydro- 
electric site in Solomon Gulch. The plant there was established originally 
in 1907 as part of the Granby mine, It had a firm capacity of about 
1,000, 000 kilowatt hours annually and an average capacity somewhat 
greater. With a storage dam at 570 feet, the plant utilized a head of 
400 feet. The firm power capacity of the watershed is several times 
as great as has ever been utilized. With a good concrete dam, which 
could be built at relatively low cost owing to the existence of sand and 
gravel in quantity nearby, many times the storage of the old plant could 
be realized. The exact total capacity of the site has never been deter- 
mined, as no market has existed at Valdez for the large quantity of 
power which could be produced there. The summer flow is not dependent 
on rainfall entirely but is helped greatly by the melting of snow and ice 
in the watershed. The U. S. Geological Survey has kept flow records on 
this site which are available. 


In fairly recent times, a 150 killowatt unit operated off a 
Pelton wheel at Solomon Guhch. Another 150 kilowatts was generated 
from a volume wheel. The energy was transmitted to Valdez originally 
at 6600 volts, this being reduced later to 2400 volts. A 40 percent line 
loss was experienced and when the power poles across the tideflats blew 
down in 1937, the Valdez Light, Power & Telephone Company which had 
acquired the old system decided to switch to diesel operation. 


Another small hydroetectric site of promise exists at Duck 
River, which enters Valdez Arm 17 miles southwest of Valdez. The 
stream, two miles long, has its source inSilver Lake at an elevation 
of 250 feet. The lake, which is from three to five miles long, could be 
raised at least 30 feet by a concrete dam with a short crest. Power 
would be produced by tapping the lake and conveying the water He hy 
miles to a power plant at sea level on Galena Bay. 


A power plan which would have to be subjected to 
considerable field investigation before it could be pronounced feasible 
has been suggested for diversion of the Klutina and Tazlina watersheds 
to the head of Mineral Creek. Under this proposal, an earth-fill dam 
would be built across the outlet of the Tazlina River so as to throw 
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1,600, 000 acre-feet of active storage in Tazlina Lake across a low 
divide or through a tunnel to Klutina Lake, which with an earth-fill dam 
near its outlet would itself provide 1,000,000 acre-feet of storage. This 
water would be diverted by a 20-mile tunnel from elevation 1, 850 feet to 
the head of Mineral Creek at elevation about 1,500. After going through 
a power plant at the head of Mineral Creek, the water would be impounded 
behind a dam for a drop of another 1,500 feet to another plant at tide- 
water on Valdez Arm. Careful field studies would have to be undertaken 
at the two suggested damsites on the Tazlina and Klutina and in the 
tunnel area which would lie under the Klutina and Valdez Glaciers. The 
power, which would be developed if the plan proves feasible would be 
very large in capacity, and its development would be justified only to 
supply energy to a large electrochemical or electrometallurgical 

plant at Valdez. 


The Wood Canyon Site 


Although it lies on another watershed, that of the Copper 
River, a proposed large power development at Wood Canyon holds 
brighter promise for Valdez than any other prospective development in 
the area. 


The Federal Power Commission has granted a preliminary 
permit to the Harvey Aluminum Company, Inc., of Torrance, California, 
to investigate the possibilities of damming the Copper River at Wood 
Canyon with a dam 560 feet above the river level which would create a 
reservoir stretching 51 miles up the Copper River and 55 miles up the 
Chitina River from the damsite. The 18,500,000 acre-feet of storage 
which would result, 14,000,000 of which would be active storage, 
would supply a powerhouse with ultimate installed capacity of 
1,475,000 horsepower. The energy generated, according to the Harvey 
application, ''would be utilized by electro-chemical and metallurgical 
industries and for other purposes". 


Transmission lines to tidewater would be part of the 
proposed project. An aluminum or other large electrochemical plant 
would have to be located adjacent to deepwater shipping because of the 
large quantities of raw materials which would have to be moved to it 
constantly. Valdez or Cordova are considered the most likely sites 
for location of such a plant drawing energy from Wood Canyon. The 
transmission distance to Cordova would be about 135 miles, to Valdez 


about 95 miles. 


Valdez offers all the features desired for location of a large 
manufacturing establishment. It has a year-round ice-free harbor, a 
large level townsite with ample industrial building space, an equable 
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climate, year-round highway access to the interior and to the Canadian 
and United States highway networks, industrial water and an attractive 
setting. 
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TRANSPORTATION 


Water 


Valdez, as has been noted, enjoys year-round water 
transportation service. The port is on the main route of the Alaska 
Steamship Company 1,239 miles northwest of Seattle. It is served 
also by Coastwise Line from California, Oregon and Puget Sound. 
Tankers deliver petroleum to Valdez for local use and delivery by 
truck to interior points. Three or four vessels arrive at Valdez 
weekly in the summer and at least two each week in winter. 


Freight moving through the port of Valdez during the past 
few years has been as follows: 


1951 Carrier 


as 


No. of Voyages Tons of Cargo 


Alaska Steamship Co. 8 31, 440 
Coastwise Line age ly a As 
Alaska Freight Lines 50 BOg 
TOTAL 158 83,054 
Us leye 
Alaska Steamship Co. 55 25, 050 
Coastwise Line 29 12,453 
Alaska Freight Lines 52 35, 400 
TOTAL 136 WomsoS 
Ls he PS) 
Alaska Steamship Co. 76 33,243 
Coastwise Line 26 7,464 
Alaska Freight Lines am 9,246 
TOTAL 119 495955 
1954 
Alaska Steamship Co. i | 43,000 
Coastwise Line 28 13,089 
Other ships and barges 9 28,529 
TOTAL 148 84, 618 


In addition, in 1951 some 5,000 tons of ammunition were 
unloaded at Valdez by the Alaska Freight Lines. Also, a considerable 
volume of petroleum products, in bulk, are landed each month. 


Passenger service on vessels of the Alaska Steamship 
Company, the only line providing such service to Valdez, was 
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discontinued after the 1954 tourist season. During 1951, 631 
passengers were discharged at Valdez, 522 of them from Seattle and 109 
from Alaska ports. In the same year, 685 passengers embarked at _ 
Valdez, 570 destined for Seattle and 115 for Alaska ports. In addition, 
many thousands of through passengers spent several hours in Valdez 

as vessels docked at the port either enroute to Seward or enroute south 
to the States. 


Deep-draft vessels arrive at Valdez four and one-half 
days out of Seattle. 


Docks at Valdez are equipped to receive considerably more 
cargo than they are now handling. The Valdez Dock Company is the 
principal waterfront facility. The original city dock was built in the 
summer of 1902. In 1907 this was acquired by the Valdez Dock Com- 
pany which then was owned by J. M. Lathrop, who shortly brought his 
brother-in-law, Andy Dieringer, into the operation. In 1933, the late 
Robert Kelsey, who had worked for Lathrop since 1909, bought out the 
Lathrop interest. In 1941 he bought out Dieringer. The Kelsey family 
has continued operating the Valdez Dock Company as a partnership. 
Since the death of Robert Kelsey in 1954, his sons, who have been active 
in the business for some time, carry on. 


The Valdez Dock Company has five warehouses, one being 
a 2-story building measuring 40 by 168 feet, and the others are l-story 
warehouses of 40 by 100, 31 by 113, 40 by 100, and 41 by 90-foot dimen- 
sions, respectively. The facility also affords 10,000 square feet of 
outside storage. The dock itself, constructed on creosoted piling, 
stretches for 320 feet along a natural basin. In 1950 the northwest 
face was dredged and additional facilities constructed to afford another 
320 feet of berthing space. Loading facilities for 10 to 12 trucks are 
available at the city dock. A gravel approach 1, 350 feet long leads 
to the face of the dock. 


Two ships, or several barges and a ship, can be worked 
simultaneously at the city dock. Four hatches of a Liberty ship or all 
five of a C1IMAVI1 can be worked simultaneously. Dockage is $10 on 
vessels landing 25 tons or more and $20 one way or $30 round-trip 
for vessels landing less than 25 tons. Local rates of the Valdez Dock 
Company are comparable to the rates in effect at other Alaskan seaports. 
Another tariff, in connection with Alaska Steamship Company's and 
Coastwise Line's proportional tariffs, is also in effect which quotes 
for the most part cheaper rates on goods destined for Tonsina or beyond, 
and is primarily on a weight basis. 


Another dock, known locally as the Cannery Dock, is also 
owned by the Valdez Dock Company. This dock has a 180-foot face, a 
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a 48 by 208 foot 2-story warehouse and outside storage totaling 3, 000 
square feet. Three hatches can be worked from ships docked there. 


All dockside longshoring at Valdez has been done since the 
spring of 1951 by the North Star Terminal and Stevedore Company, 
which performs under a contract for the Valdez Dock Company. Ship- 
side stevedoring is done by North Star for Coastwise, while the Alaska 
Steamship Company does its own. A shipside stevedoring gang at 
Valdez contains 13 men for general cargo, eight of them in the hold of 
the vessel. A dockside gang will consist of 6 or 10 men, depending 
on the type of cargo worked. Gangs average about 15 tons an hour on 
discharge. The International Longshoremen's Association local at 
Valdez is able to furnish approximately four gangs in addition to the 
shipside crew. The going wage for stevedoring is $3.135 per hour for 
the first six hours, with increased rates for overtime. For working 
ammunition the rates begin at $5.775 per hour for straight time, with 
aimcreased rates for overtime. Valdez has never experienced any 
serious labor problems which have resulted in delay of freight moving 
through the port. 


From 1950 to 1953, Alaska Freight Lines, Inc. was 
operating a fleet of seagoing barges and fast towboats into Valdez, 
hauling commercial freight and cargo for the U. S. Army. Its floating 
equipment consisted of eight Miki type towboats and fourteen 2, 000 
ton barges. Tugs were making a run of six to seven days from the 
Shafer Terminal in Tacoma or Port of Embarkation in Seattle, and 
providing a weekly service. Alaska Freight Lines hauled mainly 
ammunition, perishables, and freezer cargo. The company handled 
5,000 tons per month through Valdez in the summer of 1951 and 
3,500 tons per month in the winter of 1951-52. Each barge accommo- 
dated 16 loaded trailers on deck and additional cargo in the hold, 
while at the present time barges carry as many as 32 vans double- 
decked. Cargo was unloaded from the barge by motor crane at the 
rate of 15 to 20 tons per hour. The Freight Lines longshore payroll 
at Valdez contained 75 men. In May of 1953 this activity was shifted 
to Seward and Anchorage. In January 1955, a portion of the Alaska 
Freight Lines cargo again began moving through the port of Valdez, 
with discharge of approximately 1900 tons during the first month of 
operation. 


In August, 1953 a company which is now known as 
Garrison Fast Freight, Inc. began operating a fleet of vans between 
Valdez and Fairbanks. Early in their plans for operation, this 
concern made a thorough investigation of all routes to the interior. 
The results of this survey, with particular emphasis on delivery time, 
prompted Garrison Fast Freight to select Valdez as the port of entry 
for the interior region, 
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In the beginning this was a comparatively small operation 
handling commercial freight only; within a short time, however, the 
volume increased as the company obtained Army contracts and other 
freight hauling, and at the present time hauls a considerable portion of 
the military freight destined for the interior. Approximately fifty 
percent of the freezable and perishable items destined for the Army in 
the Fairbanks area is also handled by them. General cargo and van 
freight reaches Valdez via the Alaska Steamship Line, and during 1954 
approximately one-third of the Alaska Steamship's tonnage into this 
port was hauled by Garrison Fast Freight. At the present time they 
have in operation approximately 20 trucks, 75 vans, and 18 flatbeds, with 
plans underway for further expansion. 


Petroleum products are landed at Valdez mainly through 
pipelines. There is an asphalt pipeline on the cannery dock and six 
pipelines on the city dock. Alli lead to tanks located at the foot of 
Broadway and Keystone Avenue. A considerable portion of the petroleum 
landed at Valdez in recent years has been asphalt for paving of the 
Richardson Highway and other roads. Other petroleum products are 
distributed from Valdez to numeroug spots throughout the highway system. 
Gasoline, which can be purchased in Valdez at $.232 per gallon in lots of 
400 gallons or more, costs $.33 in Fairbanke. Lubricating oils, which 
cost $.12 over Seattle prices in Valdez, will cost $,245 over Seattle 
prices in Fairbanks, Diesel fuel, $.179 per gallon in Valdez, costs 
$.277 in Fairbanks, 


Ammunition and explosives have been landed both at 
Dayville, six miles around the bay to the south of Valdez, and at 
Mineral Creek to the west of Valdez. A pioneer road along the beach 
to Dayville on the route of an abandoned wagon road is passable only 
when the ground is frozen in winter. Piling has been driven for a cross- 
ing of the Lowe River, but no bridge is yet available. 


On the Mineral Creek side, explosives have been taken from 
an anchored barge and loaded in vans which are aboard a power $cow. 
The vans are then landed on a ramp on the Mineral Creek road two 
miles from Valdez. 


An addition to the small boat harbor at Valdez is needed. 
The harbor was dredged by the Corps of Engineers in 1951. A small 
boat float is maintained by the city. Plans have been drawn up and 
haye been approved which will enlarge and considerably improve this 
small boat harbor. 
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Highway 


Valdez, as ocean terminus of the Richardson Highway, is 
connected overland with the entire Alaska, Canadian and United States 
road system. The Richardson Highway, now a dependable year-round 
route from tidewater to the interior of Alaska, makes possible the 
operation of the trucking industry, which today is the principal reason 
for the existence of Valdez. A traffic count taken during the summer of 
1950 showed that the number of vehicles passing check points out of 
Valdez were as follows: Mile 2 - 254 per day; Mile 17 - 157 per day; 
Mile 80 - 164 per day; Mile 115 - 205 per day; Mile 116 - 236 per day; 
and Mile 160 - 90 per day. 


The Richardson Highway, gradually improved through the 
years, is now paved nearly all the way from Valdez to both Anchorage 
and Fairbanks. An item in the Alaska Road Commission budget for 
fiscal year 1956 will close a 40-mile stretch in the paving in the south 
end and provide paving all the way to Anchorage. A gap of 42 miles 
from Paxson to Rapids will remain on the route to Fairbanks. This will 
undoubtedly be paved within the next few years. 


Out of Valdez, the Richardson Highway, the historic ''Trail" 
of earlier days, retains much of its tradition and charm. At Mile 13, 
Keystone Canyon begins, with the Lowe River falling steeply through it. 
Above on the left, is the ''goat trail'' used by earlier travelers. At 
Mile 16, a new tunnel provides a safe by-pass for a formerly difficult 
section. The Alaska Road Commission has a maintenance ¢amp at 
Mile 19, while at Mile 20 the grade commences for the long pull to 
Thompson Pass, which at Mile 26 crosses through the mountains at an 
elevation of 2,703 feet. Another ARC maintenance camp is situated 
at Mile 27. The Worthington Glacier is passed at Mile 30 and a new 
roadhouse, Tsaina Lodge, at Mile 35. Along the route further there is 
the Tsaina River bridge at Mile 37, an ARC camp at 47, the Tiekel 
Roadhouse at 52, a roadhouse at 57, ARC camp at 79, Tonsina Lodge at 
80, with a long grade beyond; Pippen Lake at 82, Chitina Road Junction 
at 92 (Chitina is 39 miles to the southeast), and Copper Center at 
Mile 100. 


A growing population in the Copper Center, Glennallen, 
Gulkana, Gakona, and Chistochina area provides a hinterland for Valdez. 
Local trucking from Valdez to these places is furnished by three 
companies. 


Trucking from Valdez to the interior is the main economic 
activity of the area. In addition to the Alaska Freight Lines and Garrison 
Fast Freight, there are approximately 90 to 100 trucks running out of 
Valdez which handle a considerable amount of commercial freight going 
to the interior. Some of the larger of these companies having anywhere 
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from three to 15 vehicles are: Melvin Bolsinger, Clark and Ward, 
Copper River Freight Lines, Doolittle Transportation Company, Leo 
Hardy, Jewell and O'Leary, Mitchell Truck and Tractor Service, 
Sourdough Express Freight Lines, and Weaver Brothers. 


With it costing truckers around 50 cents a ton-mile to operate 
their vehicles, the rate for cargo from Valdez to Fairbanks ranges from 
$28 to $40 a ton. Truckers load their rigs at their own expense at Valdez 
and in typical movement deliver freight to the shipper's warehouse at 
Fairbanks. Considerable working capital is required because the 
Valdez Dock Company collects freight and terminal charges at the 
Valdez transfer point for the Alaska Steamship Company, the Coastwise 
Line, and the terminal company. Insurance on truck freight, which may 
be arranged with Fairbanks agents by telephone or telegram, costs $5 
per $100. A few forwarding companies and expediters at Valdez keep 
independent drivers rolling, paying them by the ton for the haul to 
Fairbanks, with the forwarders loading the trucks, doing the billing, 
carrying necessary insurance, taking credit risks and working up 
business. A large rig costs $35,000 to buy. The cost for gasoline alone 
on the run to Fairbanks,is $40 roundtrip, for an 8-ton rig. Most indepen- 
dent trucks haul from 12 to 20 tons. Most tractors have six wheels 
(ten tires) and most vans four wheels (eight tires). 


In earlier years the Richardson Highway was a summer route 
only, as Thompson Pass was closed by snow each winter. In 1949 the 
pass was kept open for the first time through a cooperative effort in 
which Alaska Freight Lines, independent truckers, the city of Valdez, 
the Territory of Alaska, and the Alaska Road Commission joined. 
Truckers bought $186,000 worth of equipment and provided $47,000 in 
cash for fuel, labor and other expenses of winter maintenance. The 
Territory put in $20,000 from its motor fuel tax fund. In 1950 and 195] 
the Alaska Road Commission obtained appropriations to keep the road 
open through the year, but when the Interior Department cut off such 
funds in 1952 the route was maintained only when the military came to 
the aid of the civilian agency and truckers with a transfer of $300,000 of 
its funds to the Alaska Road Commission to keep the route open as a 
security measure. The ARC has managed to win Richardson Highway 
winter maintenance funds each year since. Although Thompson Pass 
was in this manner kept open, Isabella Pass in the section from Big 
Timber to Big Delta closed each winter until 1953-54, necessitating 
a truck haul around two sides of a triangle via Tok Junction and the 
Alaska Highway. 


Following is an outline of one operation which is representa- 
tive of the trucking industry. Others have been on a smaller scale and 
developed along different lines. 
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Alaska Freight Lines, Inc., a Delaware corporation of 
which Al Ghezzi of Seattle and formerly of Fairbanks has been the main- 
spring, gave Valdez a considerable burst of activity in the years from 
1949 to 1953. This company, which has specialized in contract hauling 
for the military, began its operations by trucking all the way from 
Seattle to Alaska over the Alaska Highway and connecting roads in the 
winter of 1947-48, In the summer of 1948 it changed its operations to a 
barge-truck route through Haines on a seasonal basis. In the winter of 
1948-49 it switched to hauling from a rail terminus at Dawson Creek, 
British Columbia, going the length of the Alaska Highway to Fairbanks 
and over the Glenn Highway from Tok Junction to Anchorage. Because 
of the great mileage involved (3100 miles from Seattle to Fairbanks, or 
3200 to Anchorage) and the high costs of operation, with great tire wear 
and hampering restrictions by Canadian government units, the operation 
was changed in the summer of 1949 to Valdez. Even from Haines the 
distance by highway to Fairbanks was 800 miles and that route had the 
disadvantage of closing for a long period each winter. Difficulties with 
licenses and tariffs were also encountered at the Canadian boundary. 
On the long route by the Alaska Highway, the customs and licensing 
difficulties were truly formidable. Alberta limited rigs to 38 feet 
overall and imposed a heavy tonnage tax. No trucking was permitted on 
Sundays, and customs stations closed at 8 o'clock each evening. 


The figures quoted in the following paragraph are the result 
of a 1951 survey. 


The Alaska Freight Lines operation brought a $100, 000 
monthly payroll to Valdez. It employed 26 truck drivers, 28 shop and 
maintenance men and 12 office and executive personnel. The company 
delivered 250 vans of freight to the interior per month. Running time 
was 10 or 11 hours to Anchorage, 12 hours in summer to Fairbanks 
and 14 hours in winter to Fairbanks when trucks had to go via Tok. 
Drivers were paid at the rate of 16 cents a mile. The company had 
21 diesel rigs and 15 gasoline rigs, all with 300 horsepower tractors. 
It had 27 flat and lowboy trailers 40 feet long, and 127 vans measuring 
8 by 8 by 40 feet and carrying 11,000 pounds tare weight. A loaded 
rig weighed 68,000 pounds maximum, including tractor, trailer and 
load. Refrigeration was provided by 37 Thermo-king units which were 
removed for checking after each trip. 


When a new $150,000 dock was completed at Seward by 
Alaska Freight Lines as the 128 mile Seward-Anchorage road link opened 
in the fall of 1952, most of the freighting activity of this company was 
transferred away from Valdez. While operating there, 80 percent of 
total traffic went to Anchorage, and only 20 percent to Fairbanks. This 
was because the military, for whom Alaska Freight Lines hauled ona 
contract basis, maintained its general depot at Fort Richardson. 
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Passenger service by highway out of Valdez is provided by 
Alaska Coachways, with trips in and out of town once a week. 


ALY 

Cordova Air Service provides daily service between Cordova 
and Valdez. The city is also connected by regular air service with 
Anchorage and Fairbanks, as well as with intermediate points in the 
Copper River Valley. 


A new airport with a 4400-foot runway, capable of accommo- 
dating DC-3 and C~47 type aircraft, was opened at Valdez in September of 
1952. The airport was built by the Territorial Department of Aviation 
under the federal aid airport program. Territorial financing came from 
the motor fuel tax. The Oakes Construction Company and Owen Butcher 
did the construction work under a $72,045 contract. The airport is 
located one and one-half miles north of the city, Its total cost with 
facilities was about $100, 000. 
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RECREATION 


Valdez is set down in a spectacularly beautiful location, with 
snow-capped mountains and glaciers surrounding the sparkling waters of 
Valdez Bay. Valdez Glacier, five miles to the east, is part of a 
connected system of ice which includes the Matanuska, Nelchina, 
Tazlina and Columbia glaciers. From Richardson Highway, which 
begins at Valdez, hundreds of attractions may be viewed. They 
include Keystone Canyon, Worthington Glacier, waterfalls, high 
mountains, rushing streams, old roadhouses and the evidences of 
early Gold Rush history. 


Good waterfowl hunting is available nearby and good moose 
hunting on the highway, Bear are abundant nearby and goat may be 
stalked in the Chugach Range. There are but few deer in the area. 


Sport fishing is available for salmon in the bay and for small 
trout in lakes along Valdez Arm. Good sport fishing is found all along 
the highway. 


Despite a fire which destroyed two Valdez hotels in 1953, 
accommodations exist for travelers. With more and more Valdez 
visitors arriving by automobile, stopping places of the motel type are 
needed. 


Late in 1954 the community opened a new ski bowl which 
was built entirely with volunteer labor and contributed funds. The 
project was sponsored by the Valdez Chamber of Commerce. A 1,000 
foot tow is part of the ski bowl's facilities. 
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BUSINESSES AND PROFESSIONS 


Valdez is served by commercial establishments which have 
developed over a period of half a century. Among them are a large 
_general store, two groceries (both of which handle meat), a cold storage, 
two drug stores, two gift shops, a beauty parlor, barber shop, four 
bars, two package liquor stores, four restaurants, one theatre, three 
hotels and two other transient rooming houses, a bakery, two garages, 
three men's clothing stores, a hardware store, laundry, launderette, 
dry cleaning establishment and a sheet metal and welding service. 


Among businesses and services which have been suggested 
by various residents as needed are the following: mortician, dentist, 
lawyer, watch repair shop, cabinet shop, newspaper and print shop, and 
storage warehouse. Most would have to build in order to get space in 
which to operate. Whether sufficient business exists or could be 
developed to make the proposed services possible depends primarily 
on the general economic situation in Valdez, which depends in turn on 
the development of natural resources and transportation routes and on 
the energy of the local inhabitants in building an active community. 


Valdez is served by a bank, the First Bank of Valdez, which 
was established in 1901. It is an approved lending institution for FHA 
insured mortgages. Deposits totaled $1, 120,008.27 on December 31,1954 
and loans were $363, 292. 65. 


Valdez experienced considerable building expansion in recent 
years. Gilson Enterprises completed a new wing embracing five 
offices, a warehouseand four apartments on the second floor. The 68 by 
89 foot structure is of concrete block. An 80 by 100 concrete and 
steel C. G. Stith building was also completed in 1952. It houses a 
garage, plumbing and heating establishment and furniture store. Other 
new additions are a new Baptist Church, Assembly of God Children's 
Home, Free Methodist Church, and two new garages. 
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HOUSING 


While Valdez was growing very rapidly in recent years, a 
shortage of housing was acutely evident. The situation was partly met 
by the building of five individual FHA-insured mortgage houses and a 
48-unit multiple family project. Four of the individual houses were 
built by the Gilson family. The new houses sold at from $16, 500 to 
$19,800. Construction costs are high in Valdez owing to the absence 
of many building services. 


The 48-unit project was built by the Brady Construction 
Company for the Arco Corporation. At present these two-bedroom 
apartments rent for $100 per month, unfurnished, not including 
utilities. Garages are available at a small monthly charge. In 
addition five new apartments and four office spaces in the downtown 
area were constructed in 1953. 


Much of the housing in Valdez is old and by ordinary 
standards is in need of replacement. During the summer months the 
town is filled up with trailer houses. As many as 75 were occupied 
during the summer of 1951. 
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Electric Power 


Electric service in the community is supplied by the Valdez 
Light, Power & Telephone Company, a successor to the Prince 
William Sound Water, Power, Light & Telephone Company, which obtained 
a franchise in 1944. The hydroelectric generating system formerly in 
operation was replaced with diesel units, of which two of 150 kilowatts 
each, and one of 300 kilowatts are now in service, These Fairbanks- 
Morse diesels generate power at 60 cycles on a three-phase alternat- 
ing system. Energy is transmitted at 440 volts and delivered to 
customers at 120 and 240 volts. The distribution system has been 
entirely rebuilt in the last four years. It was installed originally 
during World War II. The company was serving 318 meters in 
November of 1951 and putting out some 6,000 kilowatt-hours daily, 
burning 550 gallons of fuel to do so. 


Rates for lights are 10.6¢ per KWH for the first 75, 
9.54¢ for the next 125, 8.48¢ for the next 200, 7.42¢ for the next 200, 
and 6. 36¢ for all over that level. The minimum charge is $2.12 per 
month. Power rates are 10 percent less, with a minimum of $1 per 
horsepower installed. The water heater rate is 2-1/4¢ per KWH. 


Telephone 


The same company provides telephone service. There is 
joint use of poles. A cable capable of handling 200 telephones was 
installed in 1951 and 1952. A board for 100 phones went into service 
in 1951 and another one matching it in size the following year. A dial 
system through an automatic electric exchange is in service. All 
telephones are on private lines and no party line service is furnished. 
Additions are now in progress that will double the service. 


Long distance telephone and telegraph service out of 
Valdez is provided by the Alaska Communication System, a branch of 
the Army Signal Corps. Their radio-telephone system now 
supplements their land line service. 


New overland line construction now in the final stage of 
completion gives Valdez telephone subscribers two-way 24 hour long 
distance service through the Alaska Communication System Glenn- 
allen office. This service covers not only all of Alaska but the 
States as well. 
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PUBLIC “WORKS 


In common with other communities in the Territory, Valdez 
has embarked on a fairly ambitious program of public works construc - 
tion, mainly in cooperation with Alaska Public Works agency. 


Street Paving 


A project for paving 30 blocks along six principal streets 
was drawn up and included in the APW program at a cost of $200,000. 
Drains, curbs and gutters were included in the plans. 


Sewer System 


Work on a $225,000 sewer system was completed in 1952. 
Most of the town inside the dike is served by this new system, which 
was constructed as an APW project by the Mt. McKinley Excavating 
Company of Anchorage. The 12-inch mains are of wood pipe with a 
thick coating of tar and wire wrapping. lLaterals are eight-inch pipe 
of the same construction. The system replaced individual cesspools 
and represented an important forward step for the city. Bids are now 
being called that will take the service to all parts of town. 


Water Supply 


No general water supply system was in service in Valdez 
until recently. Good water is drawn from wells usually at depths of 
25 to 30 feet, although water flows even at four feet. Plans fora 
water supply and distribution system which involves a series of large 
wells and a lateral to collect underground water have been approved by 
the city council. Construction work was started in 1954, and will be 
completed during the summer of 1955 which will give the town a 200, 000 
gallon storage tank and 40 fire hydrants, and provide service to practically 
all of the town. The fire underwriter's board have indicated that this 
new system will greatly reduce the fire insurance rates. 


Hospital 


A 15-bed community hospital is to be built during 1955 as an 
APW project after several years of planning. The one-story concrete 
structure fully equipped, will cost about $425,000. Voters earlier 
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approved the city's taking over management of the hospital and applying 
up to 25 percent of sales tax revenues to its operation. The community 
hospital has been in temporary quarters since its building was destroyed 
by fire in February of 1947. It has provided eight beds and a maternity 
ward. Patient days per month have ranged from 85 to 126. A medical 
director, two registered nurses, two practical nurses and a cook have 
staffed the temporary hospital, which is well equipped. The Valdez 
hospital services a population of about 2,000, the nearest other institu- 
tions of the kind being at Glennallen and Cordova. The hospital is 

being financed 50 percent by APW, $57,000 from a special Territorial 
appropriation in 1949, $50,000 alloted by the Alaska Department of 
Health more recently and $50,000 from the city, part of this being 
represented by a site and equipment made available by the Valdez 
Community Hospital Board of directors. The sum of $14,620 for 
advance planning of the hospital was provided by the Housing and Home 
Finance Agency. Plans have been approved, the money allotted and the 
contract let for the construction during the summer of 1955. 


Schools 


Education is provided in Valdez by an incorporated city 
school district. Enrollment during the 1953-54 school year was 29 in 
high school and 187 in elementary school, including 32 in kindergarten. 
The 1955 enrollment is 37 in high school, and 153 in elementary school, 
including 12 in kindergarten. Operating expenses for that year totaled 
$84, 733.19 of which $64, 608 was refunded by the Territory. Debt 
service required $1, 360 additional. 


The school building being utilized was constructed in 1938 
to accommodate 70 pupils. The former Indian school is used to take 
care of the high school. The badly crowded facilities have been 
responsible for rejection of applications by the Valdez school for 
accreditation by the Northwest Association of Secondary and Higher 
Schools. 


An application for a $412, 470 high school has been submitted 
to Alaska Public Works. This would be a one-story cement block 
building with concrete slab face. It would contain six classrooms and a 
multipurpose room. A five-acre site is available. The city's share of 
the construction cost would be financed by tobacco tax proceeds, which 
totaled $13, 280. 34 in 1952-53 and $12,227.62 in 1953-54. Itis 
estimated that the tobacco tax will pay off school bonds within 20 years. 
After the new school is completed, the plan is to move all the grades 
into the present building and to close the Native school which now 
accommodates the high school. 
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Financing Public Works 


Valdez voters in October 1952 approved the issuance of 
$1,000, 000 in general obligation bonds to finance the city's share of 
street, hospital, water and school construction costs. The proposition 
was approved by 74 percent of those voting. Earlier the voters had 
approved, 156 to 28, the imposition of a two percent retail sales tax 
to retire the bonds. The tax was estimated in advance to bring in from 
$40,000 to $45,000 annually. Actually it raised $50,135.22 in 1952, and 
because of a change in the ordinance the taxes dropped in 1953, but 
again in 1954 were equal to the 1952 figure. . 


Before revaluation of property was accomplished in Valdez, 
assessed valuation there totaled only $700,000. A 25 mill levy on 75 
percent of assessed valuation did not raise very much revenue for city 
purposes. In 1951, after revalutation, assessed value totaled $2,114,280 
on real property. In 1952 it was $2, 389,286 on real and $765, 282 on 
personal property. In 1953 valuation had climbed to $2,598, 245 on real 
and $631,695 on personal property. In the latter year, the tax was at 
20 mills on 90 percent of valuation. The city budget that year totaled 
$77,606. 
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OTHER PUBLIC SERVICES AND NEEDS 


Fire Protection 


Valdez has a volunteer fire department to which the city 
furnishes equipment, Absence of a central city water system has 
complicated the fire protection task, but this will be remedied in 1955 
with completion of the new water system. The city has three stationary 
pumps which pump water from wells at 150 pounds pressure. Two and 
one-half inch hose lines are used. There is alsoa pumper and tank truck 
as well as a hose truck. A jeep pumper has been furnished as an 
auxiliary by the Territorial Department of Civil Defense. 


Insurance rates are high, $4 per $100 on business property 
and $1.40 on residences at the cheapest rate. 


Street Maintenance 


The city maintains its own streets and removes the snow, 
having as its equipment a new Caterpillar Model 12 grader and a 
Caterpillar 7 M Bulldozer, both purchased new in the fall of 1952. 


Garbage Collection 
A private company pays the city $150 annually for a 


franchise to collect garbage in Valdez, Earlier the city itself had 
collected garbage. 


Federal Services 


Federal offices, including the post office, Alaska 
Communications System, weather observation station, Alaska Road 
Commission and U. S. Commissioner, are scattered around Valdez in 
numerous locations. Valdez would seem to be seriously in need ofa 
modern Federal building where these services could be centralized 
and valuable records safeguarded. Valdez also employs one city 
policeman and is assisted by Territorial police who are stationed in 


Valdez. 
Library . 

ea eater 
A library is maintained, and facilities are generous fora 
town of this size. ! 
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COMMUNITY LIFE 


Valdez has long been known as a "home'' community with a 
strong civic spirit, comfortable residences, gardens, an active social 
life and community pride. 


Churches include Russian Orthodox, Roman Catholic, Baptist 
(Southern Convention), Assembly of God, Free Methodist and Episcopal. 
The last houses as an altar piece a world-famous copy of Sr. Eugenio 
Cappelli of Florene, Italy, of a 15th century painting by Gentile di 
Niccoli Massi, generally known in the art world as Gentile da Fabriano. 
The painting was donated to the Church of the Epiphany in Valdez in 1910. 


Valdez has had a Chamber of Commerce ever since it has 
been in existence. Much of the progress in recent years in the commun- 
ity is owing to active work by that organization. 


Other fraternal, social and civic organizations active in 
Valdez include the Valdez Women's Civic Club, American Legion and 
Auxiliary, Masonic Lodge, Order of Eastern Star, Fraternal Order of 
Eagles, Eagles Auxiliary, Pioneers of Alaska, Square Dance Club, Boy 
Scout, Cub Scout, Girl Scout and Brownie troops, and other social 
organizations, 


An institution maintained in Valdez since 1933 is the El 
Nathan Children's Home. Established originally in the old Tony Dimond 
home -=- largest residence in town -e and spreading to several adjoining 
buildings, the home was destroyed by fire in 1947. It was rebuilt, 
however, and has accommodated as many as 100 children. In recent 
years many of the children in the care of the El Nathan Home have been 
moved to the Lazy Mountain Children's Home in the Matanuska Valley. 
Recently the El Nathan building was changed into a hotel and the 
Children's Home moved to another location. There is also an Assembly 
of God Children's Home in Valdez and they are in the process of 
building a new dormitory and home. 
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